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The NZ Regional Economic Scoreboard takes the latest quarterly regional statistics and ranks the economic performance of New 
Zealand’s 16 Regional Council areas. The fastest-growing regions gain the highest ratings, and a good performance by the national 
economy raises the ratings of all regions. Ratings are updated every three months, and are based on measures, including employment, 
construction, retail trade, house prices. 

 

 

 

 

 

 

 

 

 

 

Region This 
Quarter 

Previous 
Quarter 

Change 

Northland 1 8 Up 7 

Bay of Plenty 2 6 Up 4 

Waikato 3 6 Up 3 

Tasman 4 5 Up 1 

Hawke's Bay 5 2 Down 3 

Marlborough 6 14 Up 8 

Manawatu-Whanganui 7 1 Down 6 

West Coast 8 12 Up 4 

Gisborne 9 3 Down 6 

Nelson 10 16 Up 6 

Wellington 11 10 Down 1 

Taranaki 12 4 Down 8 

Auckland 13 11 Down 2 

Southland 14= 9 Down 5 

Canterbury 14= 14 No change 

Otago 16 13 Down 3 

“Rural New Zealand dominates 
our index, with Bay of Plenty 

and Waikato rounding out the 
top three” 
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“Northland shoots seven slots 
up our index to take home the 

big prize” 

Wellington 

11th 

 

Nelson 

10th 

 

Hawke’s Bay 

5th 

 Tasman 

4th 

 

Gisborne 

9th 

 

Auckland 

13th  

 

Waikato 

3rd 

 

Bay of Plenty 

2nd 

Taranaki 

12th 

Manawatu/Whanganui 

7th 

 

mailto:nathaniel.keall@asb.co.nz


ASB Regional Economic Scoreboard September 2020 Quarter 
 

ASB Regional Economic Scoreboard | September 2020 Quarter 

The National State of Play 
Employment  Retail Sales  

Employment figures for the September quarter were as expected – a bit soggy. 
Employment fell 0.8%, and the unemployment rate ticked up to 5.3%.  We expect 
the outlook to soften a little bit further over the coming quarters until job creation 
picks up, with the unemployment rate ticking up towards 6.5% by next June. Still, 
the labour market remains much stronger than many once expected, and things 
could certainly be a lot worse – once upon a time we expected unemployment to 
peak at 9% this quarter – a far cry from where things have ended up. 

Retail sales went nuts (+28.1% qoq!) over Q3 as lockdowns lifted. Pent-up 
demand, the resilient domestic economy and frontloaded government support 
triggered a larger-than-expected lift nationwide. We still think the outlook for retail 
is mixed as the labour market softens, the impact of fewer international tourists 
continues to weigh, and import disruptions bite. Still, all-up it was a good lift this 
quarter and we’ve been impressed by how quickly spending has returned to pre-
COVID levels, especially for the hospitality sector. 

Wages  New Car Sales  

Q3 data showed good some decent lifts in wage measures, but there was a lot of 
noise in the data as some temporary salary cuts were reversed and public sector 
pay settlements were reflected in the data.  With the wage subsidy now largely 
behind us, the outlook for wages is a bit uncertain, with many businesses forced 
to contemplate difficult trade-offs.  Still, like with the employment data, things could 
be a lot worse, even if we are not out of the woods just yet.  

After the lockdown-induced nadir of Q2, there was a lift in new car registrations 
over the September quarter. Still, that was probably a function of pent-up 
demand and new registrations were still down about 12.2% on the same period 
last year. Vehicle imports during the quarter were also running about 60% of 
what they were a year ago.  Although activity has picked up a bit since then, we 
still expect new car sales will finish the year well down on last year. 

House Prices / Sales  Construction  

You’d need to live in a cave to miss all of the headlines around the housing 
market over the past few weeks. Activity is booming and house price inflation will 
end up lifting over the year, rather than falling as many expected when the 
pandemic began. All up, we expect prices to have advanced 12% by June 2021, 
if not more. Despite slowing migration, New Zealand’s chronic housing shortage 
has strongly supported the market, as have the masses of stimulus provided by 
the RBNZ (though the bank is likely to reintroduce LVR limits before too long).      

After booming post the first lockdown, building consents were disrupted again 
when the country (and Auckland especially) shifted back up alert levels in 
August. Still, the construction sector is proving pretty darn resilient, and we saw 
another good uptick in September.  Record low interest rates, the hot housing 
market and recovering business confidence should see activity hold up well, 
though things could start to ease a shade as population growth softens and 
supply catches up with demand. 

Steaming Simmering   StableNeeds an energy boost  In the doldrums 

  

The Regional Lowdown 
 

Chart of the Quarter: 

House prices are up right across the board, 
despite earlier predictions of a fall over 2020

House Price Growth (%) 

Year to September 2020 



Source: CoreLogic, QVNZ House Price data. 

 

Northland  

Northland enjoyed a stunning performance this 
quarter, shooting seven slots up the rankings to take 
the top prize and nab two extra stars. The region was 
a strong performer across the board, finishing near 
the top of the scoreboard for population growth, 

employment, retail trade, and new car sales. It’s an 
impressive performance given the region should 
have been more exposed than most to the re-
imposition of COVID Alert Level 3 in Auckland during 
August. One big boon for the Northland has been the 
strength of the forestry sector, which has been one 
of the real stars of the post-pandemic economy. 
Forestry exports are performing strongly thanks to 
the rapid Chinese recovery, and the booming 
construction outlook domestically is also acting as a 
key support. Forestry products are also one of the 
few commodities where prices are also largely 
matching last year. Also note that our index 
measures year-on-year improvements, which is also 
helping boost the region’s ranking given it had a 
tough 2019. This quarter’s result reflects an upswing, 
though there is still a way to go, with the 
unemployment rate above the national average. Still, 
it’s positive to see some catch-up momentum getting 
underway. 

Auckland  

The City of Cones lost two ranks this quarter and 
finished at unlucky number 13. The result isn’t 
surprising, given the move up to COVID Alert Level 
3 during the quarter. With their movement 
constrained, Aucklanders weren’t the mood to buy 
new cars, finishing bottom of the pack on that front 
with a big year-on-year fall. The region was also last 
in the country for consumer confidence, and one of 
the weakest regions for employment and retail trade 
(though it still enjoyed a lift for the latter). That’s not 
too surprising given the region’s exposure to COVID-
impacted sectors like tourism and education. Once 
again, there was a more evidence of the tight 
housing market, with the region topping the country 
for home sales growth.  Still, whilst Auckland lagged 

the rest of the country, things could have been much 
worse, and the region was fortunate that it moved 
back up alert levels at a speedy pace. Bring on the 
Cup. 

Waikato  

We’ve given the mighty Waikato an extra star after it 
lifted three slots up our rankings to take the bronze 
medal. The region’s strength is a microcosm of a 
broader story – whilst the main urban centres had a 
softer quarter, rural regions with a heavy primary 
sector presence are holding up well. The stronger 
outlook for the dairy sector of late is one factor, and 
we have lifted our farmgate milk price forecast to 
$7.00kgMS for the season as a result. What’s more, 
more than any other big dairy region, Waikato should 
escape the dreaded La Nina-driven summer drought. 
Notably, the region enjoys one of the country’s 
lowest unemployment rates. The region performed 
well on most metrics, though there were signs of a 
slowdown in non-residential construction after 
monster activity last year.     

Bay of Plenty  

The Bay of Plenty takes home the silver medal on 
our scoreboard, earning another star. This quarter, 
Bay residents were the most confident in the country. 
And why wouldn’t they be? It’s been a record kiwifruit 
crop this year, and export activity for both horticulture 
and forestry products has proven very resilient. More 
optimism about the outlook also saw the region in the 
top half of the country for retail spending and new car 
purchases. Still, the Bay also has a lot of exposure 
to the tourism sector, and that might be part of the 
reason why the labour market was a bit softer that 
the national average this quarter (though job growth 
was still up year-on-year). Hopefully there is a big 
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domestic tourism influx over the summer as the 
festival season begins (anecdotal reports suggest 
accommodation got snapped up pretty quickly). In 
other news, the latest Stats NZ data also showed the 
region topping the country for population growth. 

Gisborne  

After losing its winning streak in Q2, Gisborne 
dropped further down our scoreboard this quarter, 
sliding six slots to #9.  Still, because our scoreboard 
measures year-on-year changes, there is a bit of a 
cyclical nature in the rankings. Gisborne’s decline 
reflects the fact it enjoyed whopping growth on a lot 
of metrics a year ago. For example, retail trade 
growth was lower than in other parts of the country, 
but Gisborne topped the country on that figure last 
September, and spending was still up big. 
Employment numbers also managed a year-on-year 
lift. Annual house price growth was also the largest 
in the country for another quarter. Still, there were 
signs of some softening in the data - the region had 
one of the sharpest falls in confidence in the country. 

Hawke’s Bay  

Hawke’s Bay moved down the rankings a little bit this 
quarter but remains in the top half of our index. 
Hawke’s Bay was a steady performer this quarter, 
finishing in the upper to middle-of-the-pack range on 
most fronts. Notably, the region was third-ranked in 
the country on retail trade and was remained an 
impressive performer in terms of construction. Yet 
after being among the most optimistic in the country 
last quarter, Hawke’s Bay residents took a more 
circumspect turn this quarter. Horticulture has been 
a strength, but apple prices and exports have lagged 
kiwifruit, and the seasonal worker shortage is an 
ongoing concern. Still, the wine market is holding up 
well with exports performing strongly over 2020. 

Taranaki  

It was a tougher quarter for Taranaki, with the region 
falling eight slots down our rankings to #12 and 
losing a star. The region was in the bottom half our 
index on most measures, including population 
growth, employment, construction and house sales. 
The two big industries in the region are pointing in 
different directions. The energy sector faces an 
uncertain future as energy prices trundle along 
historic lows. That’s having a wider flow-on effect in 
the region and, last month, we saw Methanex 
announce it would shut its methanol plant in Waitara, 
after failing to secure new gas supplies. Still, the 
strength of the dairy sector should be a support in the 
coming months. 

Manawatu-Whanganui  

Manawatu-Whanganui loses its gold medal this 
quarter. It falls six slots down the index to 7th place, 
but keeps three of its four stars. The labour market 
continued to impress, with the region #1 in the 
country for job growth for a second consecutive 
quarter. Retail sales also enjoyed a good year-on-
year lift, and house price growth was near the top of 
the rankings. Other metrics did point to a little bit of 
easing though, with signs of a slowdown in the 
construction pipeline, particularly for residential 
property. Still, the region has performed well post-
COVID, benefitting from its exposure to the primary 
sector and its lesser reliance on tourism and its 
adjacent sectors. Interestingly, the region’s 

resilience and strong labour market doesn’t seem to 
have attracted an influx of people, with population 
growth below the national average. 

Wellington  

Wellington was one of the weaker performers this 
quarter, falling one slot to 11th place. Again, that’s 
part of the continuing theme whereby the cities (and 
anywhere else with exposure to tourism) 
underperformed the rural regions. In line with that 
theme, year-on-year job growth in Wellington was 
one of the country’s weakest, with numbers falling by 
2% (though unemployment is still below the national 
average). Similarly, there was a fall in consumer 
confidence, though the capital still enjoyed a good lift 
in retail sales. Once again, Wellington’s standout 
measure remains its hot housing market – annual 
house price growth was the third highest in the 
country this quarter, and house sales were also 
strong.  

Nelson   

Nelson had a good lift up the rankings this quarter, 
rising six slots to middle of the pack at #10 and 
earning an extra star. Last quarter we highlighted the 
uncertainty facing the region given the lack of 
international tourism, but consumer confidence data 
suggested folks felt a bit more optimistic this quarter. 
Fishing is also a big source of employment in the 
region, and whilst seafood prices have fared a bit 
worse than other commodities, a bit of diversification 
is welcome in times like these. Nelson also topped 
the country for house sales this quarter, though the 
construction pipeline in the region is looking low.  

Tasman  

Tasman continued its climb up the rankings, lifting 
one slot and earning an extra star, but just missing 
out on a podium finish. Tasman was a star performer 
on a couple of fronts – there’s a big construction 
boom going on, with the region topping the country 
for annual growth in both residential and non-
residential consents during the quarter. The upper 
South Island also enjoys the country’s lowest 
unemployment rate. The region’s exposure to the 
booming horticulture sector is a strength, despite the 
seasonal worker shortage. Interestingly, the region’s 
weakest metric was year-on-year house price 
growth, where it came bottom of the pack. 

Marlborough  

Marlborough lifted a whopping eight slots up our 
rankings, gaining a star and coming in 6th place. We 
feared that Marlborough’s exposure to international 
tourism would hit it hard on our index, but it looks like 
the post-lockdown boom in domestic tourism might 
have lifted the region, as has the strength of our 
beverage exports. Remarkably, the region actually 
topped the scoreboard for retail trade – an impressive 
feat given that lift across the board this quarter. There 
also looks like a bit of a building boom going on, 
though annual house prices and sales growth were 
below the national average. 

   West Coast  

The West Coast lifted from the bottom to the middle 
of the pack this quarter. A lift in new car purchases 
and a bit of housing market action helped push the 
region up the rankings (albeit all from a pretty low 
base). Still, we think the outlook for the Coast is a bit 

soggier than the result might imply. Retail sales 
actually fell, in contrast to the rest of the country. 
Construction activity eased vs. last year, and the 
updated population data showed the region isn’t 
attracting many newcomers as yet.  

Canterbury  

Canterbury sits unchanged towards the bottom of 
our rankings. Whilst Canterbury has a sizable rural 
hinterland, this quarter it performed in line with the 
other urban centres and was a bit soft this quarter. 
The region was towards the bottom end for job 
growth, and consumer confidence was at the weaker 
end of the spectrum. As with Auckland, there was a 
big fall in new car registrations too. In contrast to the 
rest of the country, the region also experienced one 
of the largest annual falls in construction, though 
that’s partly because activity was high this time last 
year. House price growth was also a bit below the 
rest of the country, though they enjoyed a year-on-
year lift like everywhere else. There’s been a bit more 
disappointment of late too with the A&P show 
cancelled for the first time since the war. 

Otago  

Otago falls to last place on our scoreboard this 
quarter. It’s not a remotely surprising result given the 
heavy reliance on international travel in the region: 
Queenstown residents in particular will be feeling the 
income pinch from fewer tourists. Notably, the region 
was one of the few places in the country where retail 
sales fell year-on-year, in contrast to the lifts 
elsewhere. On most other metrics, the region was 
also soft when compared its peers – Otago was 
bottom for annual employment growth, construction 
and house sales. All up folks in Otago felt a little 
pessimistic, with confidence also bottom of the pack. 
Still, we think the region could be in for a good boom 
when vaccination becomes widespread and the 
borders open up. Here’s hoping that domestic 
tourism comes to the party over the summer too as 
Rhythm and Alps kicks off. 

Southland  

Southland was one the softer rural regions, down five 
slots to joint 14th. In our last report, we highlighted 
how the region was likely to move down the 
scoreboard given some of the headwinds ahead with 
the closure of the Rio Tinto plant at Tiwai Point. 
There were hints of some kind of bailout signalled 
during the election campaign, but meanwhile a lot of 
uncertainty remains in the mix. The region was 
towards the bottom of the pack for annual jobs 
growth (though the figure was still positive), and retail 
trade (ditto). Southland’s best measure was on the 
construction front, with consents well up on last year. 
Perhaps that’s a function of the much-anticipated 
redevelopment of the Invercargill CBD that we 
highlighted last quarter. 
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 Taking the regions’ temperatures 

Share of the economy 
Mar-19 

Population 
Jun 20 

Employment* 
Sep 20 

Retail Sales 
Sep 20 

House prices 
Sep 20 

Construction 
Sep 20 

New car sales 
Sep 20 

Star Rating 
Sep 20 

 % 000’s annual 
growth 

000’s annual 
growth 

$m annual 
growth 

$000’s annual 
growth 

$m  annual 
growth 

No. annual 
growth 

5 – hot 

1 – not 

Northland 2.6 195 2.6% 94 4.3%  634  28.6% 589 5.8% 229 23.2% 1,398 7.7%  

Auckland 37.6 1,718 2.2% 893 -1.3%  7,223  16.4% 1,059 5.9% 2,676 15.5% 22,926 -22.5%  

Waikato 8.5 497 2.3% 263 2.5%  1,710  28.7% 633 9.2% 678 0.9% 4,849 -2.0%  

Bay of Plenty 5.7 337 2.8% 172 0.9%  1,266  27.9% 665 6.9% 400 30.8% 3,424 2.9%  

Gisborne 0.7 51 1.2% 
118 2.1% 

 158  23.9% 528 25.0% 31 61.8% 326 1.6%  

Hawke’s Bay 2.9 179 2.0%  628  26.1% 632 8.9% 215 32.2% 1,529 3.9%  

Taranaki 2.9 124 1.5% 68 0.6%  402  25.2% 480 8.9% 78 -3.6% 1,005 4.6%  

Manawatu-Whanganui 3.8 254 1.6% 132 5.1%  850  22.8% 462 10.1% 158 1.8% 2,218 -9.5%  

Wellington 12.9 542 1.8% 307 -2.0%  2,004  24.3% 723 11.1% 547 9.2% 5,185 -4.3%  

Tasman 
1.8 

56 2.4% 

109 2.3% 

 190  18.2% 250 2.2% 114 80.8% 

1,364 

 

-5.5% 

 

 

Nelson 55 1.9%  239  27.4% 505 4.9% 31 -13.0%  

Marlborough 1.1 50 1.6%  204  37.9% 597 5.3% 70 45.7%  

West Coast 0.6 32 0.3%  110  22.8% 350 11.2% 15 -35.1% 216 35.8%  

Canterbury 12.4 646 2.2% 353 1.7%  2,535  28.1% 650 4.7% 674 -24.2% 7,027 -22.4%  

Otago 4.5 245 2.3% 134 -2.8%  1,030  32.1% 657 5.9% 350 -15.4% 2,014 -4.2%  

Southland 2.1 103 1.1% 56 0.2%  376  26.7% 510 7.9% 107 26.1% 894 -9.1%  

New Zealand 100 5,084 2.1% 2701 0.3%  19,558  22.7% 696 7.1% 6,372 7.0% 55,782 -12.2%  

Sources: Population, Employment, Retail trade, Wages, Construction, Guest nights, regional GDP – Statistics NZ; House prices – QVNZ; House sales – REINZ; Vehicle registrations – NZ Transport Agency; Consumer Confidence – Westpac 

McDermott Miller; Housing & Investor confidence – ASB. 
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Disclaimer 
This document is published solely for informational purposes. It has been prepared without taking account of your objectives, financial situation, or needs. Before 
acting on the information in this document, you should consider the appropriateness and suitability of the information, having regard to your objectives, financial 
situation and needs, and, if necessary seek appropriate professional or financial advice.   

We believe that the information in this document is correct and any opinions, conclusions or recommendations are reasonably held or made, based on the 
information available at the time of its compilation, but no representation or warranty, either expressed or implied, is made or provided as to accuracy, reliability or 
completeness of any statement made in this document. Any opinions, conclusions or recommendations set forth in this document are subject to change without 
notice and may differ or be contrary to the opinions, conclusions or recommendations expressed elsewhere by ASB Bank Limited. We are under no obligation to, and 
do not, update or keep current the information contained in this document. Neither ASB nor any person involved in the preparation of this document accepts any 
liability for any loss or damage arising out of the use of all or any part of this document.   

Any valuations, projections and forecasts contained in this document are based on a number of assumptions and estimates and are subject to contingencies and 
uncertainties. Different assumptions and estimates could result in materially different results. ASB does not represent or warrant that any of these valuations, 
projections or forecasts, or any of the underlying assumptions or estimates, will be met 
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